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> WHAT IS A COMMISSION OF AUDIT 

All recent incoming conservative governments have used a 
Commission of Audit as a standard political manoeuvre. It is a 
group of hand-picked advisers who recommend changes to the 
budget that were not promised before an election.  
 
A Commission of Audit generally serves two purposes. First, 
they are used for new governments to exaggerate the perceived 
state of the budget left by a previous government. Second, they 
provide political cover for election promises to be broken or for 
cuts to be introduced that were not mentioned before an 
election. 
 
The Abbott Government’s Commission of Audit fits this mould. 
It is an ideological exercise with a predetermined outcome.  
 
Conservatives are open in their belief that governments should 
provide as few services as possible for their citizens, however 
this is not a popular message during an election campaign. A 
Commission helps to provide a supposedly independent 
rationale for services to be slashed, assets to be sold-off and 
programs closed in the beginning of a three-year term, far from 
the next election. 
  
The first step in justifying such a radical agenda is to portray the 
economy as spinning wildly out of control. 
 
The next step is to justify putting the burden of repairing the 
budget onto the shoulders of the most vulnerable - low and 
middle income earners - while protecting the perks enjoyed by 
business and the better off.  
 

> THE STATE OF THE ECONOMY 
 
According to the narrative of the Abbott government, spending 
is out of control, taxation is too high, we are drowning in debt, 
our public service is inefficient and the size of government is too 
‘big’. 
 
What is the Actual State of the Economy? 

Current spending is sitting in line with historical levels,
i
 we are 

one of the lowest taxing countries in the OECD
ii
 and again our 

debt levels are manageable and are far below global averages.
iii
 

Economists are unanimous in their assessment of Australia’s 
economy as fundamentally healthy. However, many warn 
against large and unnecessary budget cuts due to the effect this 
could have on the wider economy. 
 
While there are structural deficits built into our national 
accounts, a temporary tax will do nothing to repair this. These 
challenges are caused by insufficient revenue

iv
 and overly-

generous tax concessions, which overwhelmingly favour the 
most well-off in our society.  
 
In rebalancing the books we must consider our national 
priorities and put vulnerable people first. At a time of supposed 
budget restraint, the fact that the government can find $12 
billion to spend on the poorly performing Joint Strike Fighters, 
and continue to justify cuts to welfare services, shows just how 
warped their priorities are. 

> GREENS POSITION  

The Greens refuse to support any of the Commission’s 
recommendations that hit ordinary Australians when there is so 

COMMISSION OF AUDIT 
THE GREENS’ RESPONSE 

People want a society where you can afford to go to the 
doctor, disability and welfare services are supported, and 
the government is on their side, not the side of an elite few. 
The Abbott government’s Commission of Audit has 
recommended savage cuts that would diminish these 
services while protecting the perks of big business and 
wealthy Australians. 
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much waste to be cut back that supports the big end of town. 
 
We will fight against all of the measures that penalise Australian 
citizens, including: 

 Charging $15 to visit a GP or emergency room 

 Ending universal health care  

 Charging more for medicines 

 Lifting the pension age to 70, with no employment plan 

 Hit to single parents 

 Reducing the Disability Pension and carer payments 

 Forcing young people to move away for employment 

 Mandatory HELP repayments for people on minimum 
wage 

 Cuts to Research and Development 

 Delaying the roll-out of the NDIS 

 Collapsing ARENA into a department and starving them 

of funding  

 Reduction in disaster funding despite showing an 

increase in climate related disasters. 

Taken together these recommendations are a radical agenda 
that completely reshapes our relationship with our government. 
It points to easier times for Gina Rinehart but a harder, longer 
working life for everybody else. 

It is the work of a government that is not interested in the 
future prosperity of the nation as a whole, just the privileged.  
 
For example, what is the justification for raising the pension age 
to 70, if there is no plan to help the over 55’s back into the 
workforce – condemning them to spend years on the paltry 
Newstart payment? Is this something Australians want for their 
futures? 
 

> GREENS ALTERNATIVE PLAN  
 
Abbott’s razor gang should start with the big end of town, not 
with our most vulnerable communities. While the Greens 
support the principle that government spending be responsible, 
well targeted and efficient, it must also be directed to secure 
equity, opportunity and sustainability for generations to come. 
 
Health, welfare, education, support for those with disabilities 
and their carers – these are areas where funding must always be 
prioritised, not cut. Prevention and early intervention are key 
investments and should be bolstered, not gutted.  

Australia has the highest tax concessions to GDP ratio in the 
world.

v
 That means for every tax scheme we create, Australia 

has the most carve-outs. For instance, while we all pay excise on 
our fuel, multi-billion dollar mining companies only pay a 
fraction of what we do. If we closed that exemption down it 
would raise $3.5 billion every single year.  
 
Similarly, the highest income earners receive more government 
support through superannuation concessions than the lowest 
income earners on the aged pension.

vi
 In this trade-off, the 

Abbott government sees aged pensioners as the real problem. 
 
The Greens want the big miners, bankers and polluters to pay 
their fair share first. To raise $79.2 billion in revenue

vii
 and avoid 

the reckless cuts to services recommended by the Commission 
of Audit, the Greens propose the following carefully targeted 
measures: 

Revenue 

 Apply a ‘public insurance’ levy on the big four banks 
that are too big to fail:  
$11 billion (revised PBO costing as at MYEFO) 

 Impose a $2 per tonne levy on thermal coal 
exports: $929 million (PBO pre-election costing) 

 Implement the original super profits tax on mining 
companies: $35.58 billion (revised PBO costing as at 
MYEFO) 

 Make millionaires pay 50% on their income over $1 
million: $907 million (revised PBO costing as at 
MYEFO) 

 Reduce tax avoidance by taxing discretionary trusts 
(except those set up by farmers) the same as 
corporations: $3.3 billion (revised PBO costing as at 
MYEFO) 

 Retain the carbon price with revenue of around 
$12.55bn

viii
 (conservative estimate) 

 
Cuts 

 Remove tax expenditures that support mining 
companies: $13 billion (revised PBO costing as at 
MYEFO)  

 Cease providing coal companies with government 
support for ‘clean coal’: $271.9 million (PBO pre-
election costing) 

 Abolish Direct Action at a cost $2.55bn
ix

 

 
Revenue from a well-constructed mining tax, ending tax breaks 
to the mining corporations, a millionaires’ tax, a public levy on 
the big banks, and taxing trusts as companies are all responsible 
measures that would ensure the slash and burn approach 
adopted by the Abbott government is not needed. 
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http://www.treasury.gov.au/Policy-Topics/Taxation/Pocket-Guide-to-the-Australian-Tax-
System/Pocket-Guide-to-the-Australian-Tax-System/Part-1 
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 The Australia Institute Facts Fight Back accessed http://www.factsfightback.org.au/how-

big-is-australias-debt-check-the-facts/ 23 April 2014 
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Committee into the Abbott Government’s Commission of Audit p.2 
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 Justin Tyson, Reforming Tax Expenditures in Italy: What, Why, and How? IMF Working 

Paper January 2014, Figure 1. 
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February 2014 p.27 
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 Due to the interaction between fixing Mining Tax and tax concessions for the mining 

industry, the fiscal balance is reduced by $700 million over the forward estimates. 
viii

http://climate2.vervecontent.com/verve/_resources/PolicyBrief_ERFCarbon_Revenue_lo

ss_BudgetImpact.pdf 
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